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UPDATE ON THE ADJUSTMENT OF THE PUBLIC SERVICE HOUSING ALLOWANCE

NAPTOSA wishes to inform members of the recent adjustment to the Public Service Housing Allowance, as

communicated by the Department of Public Service and Administration (DPSA) through Circular No. 31 of 2026.

In terms of PSCBC Resolution 7 of 2015, the housing allowance is adjusted annually based on the average Consumer
Price Index (CPI) for the preceding financial year. Statistics South Africa has determined the average CPI for the period

1 April 2025 to 31 March 2026 to be 3.25833%.
The following adjustments will apply, effective 1 July 2026:

e Homeowners
Employees who qualify for the housing allowance and own a home will see their monthly housing allowance increase

from: R1 973.00 = R2 037.28 per month (an increase of R64.28 per month)

] Tenants Appointed Before 27 May 2015

Employees who qualify for the housing allowance but rent a property under a valid legal rental agreement will
continue to receive R900.00 per month. The balance of R1 137.28 (being the difference between the total housing
allowance and the cash portion) will continue to be paid into the Government Employees Housing Scheme (GEHS)

Individual-Linked Savings Facility (ILSF).
C) Tenants Appointed After 27 May 2015

Employees appointed after 27 May 2015 who qualify for the housing allowance and rent under a legal rental
agreement will have the full amount of R2 037.28 per month diverted into their GEHS Individual-Linked Savings
Facility (ILSF) account.

The DPSA has confirmed that the necessary instructions have been communicated to PERSAL to ensure that the

adjustment is implemented automatically with effect from 1 July 2026.

NAPTOSA remains concerned that many public servants are still not accessing the housing allowance. Contact your
Provincial office, should you need advice or experience any challenges with the application or the implementation of

the adjusted housing allowance.
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